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Incomplete information’s effect on the efficiency of
water resources centralized allocation mechanism

MENG Ge

(School of Environment and Civil Engincering, Wuhan Institute of Technology, Wuhan 1300741, China)

Abstract: The mechanism of water resources allocation is an important factor for water resources
utilization. There are two kinds of water resources allocation mechanism; centralized mechanism and
market mechanism. Tt has been proved that the centralized mechanism will produce the maximum
elliciency with complete inlormation, However,il the principal can’t [ind the real production [unction of
water users,the maximum whole benefit of the centralized mechanism will not be realized, Based on the
background of Ma-na-si river drainage area in Xin-jiang municipality,this paper uses the principal-agent
theory 1o analyze incomplete information’s effect on the efficiency of water resources’ centralized
allocation mechanism. As a result, building water market to use the market mechanism ol water
resources allocation is suggested.

Key words; water resources; allocation mechanism; efficiency; incentive mechanism; incomplete
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